Statutory Instrument No, 20 of 2021

EXCISE DUTY ACT
(No. 34 of 2018)

EXCISE DUTY AMENDMENT OF SCHEDULE (NO. 4) NOTICE, 2021
(Published on 12th March, 2021)

IN EXERCISE of the power conferred on the Minister of Finance and Economic Development
by sections 53 and 54 of the Excise Duty Act, the schedules to the Act are proposed to be
amended to the extent set out in the Schedule below:

By the deletion of the following:

Tarlff Item | Tariff Article Description Rate of
Subheading Excise Duty

106.20.04 33247107  Containing pentafluoroethane, propane and chlorodifluoromethane (R-402A) or  500¢/kg
(R-402B)

106.20.05 IR24.730%  Contairung propane, chiorodifluccomethane and actfluoropropane (R-403A) or  S00c/kg
(R-403B)

106.20.08 3824.71.15 Contatning chlorodifluoromethane, ! ,1-difluoreethane and chiorletraflnoroethanes  500efkg
(R-401A) or (R-401B)

1066.20.09 3824.71.17  Containing chlorodiflzaramethane, Iso-Butane and [-chloro-{,1-difluoroethane  500c/kg
(R-406A)

106.20.10 3824.71.19  Containing chlorodifluoromethane, 1.1,1-trifinoroethane and pentafluorocthane  S00c/kg
(R-408A)

106.20.71 3824.712) Containing chlorodifluoromethane, chlorotetraflvoroethanes and i-chloro-1,1-  500cfkg
difiuorocthane (R-499A) or (R-409B)

106.20.12 38247123  Containing chlorodiffucromethane and 1,1-diflucroethane (R-415B) 500cikg

1062013 38247125  Containing propane, chlorodiflucromethane and ,1-difluoresthane (R-418A) 500¢/kg
106.20.14 3824.71.27 Containing chlorodifluoromethane and 1-chloro- L,! -difluoroethene (R-22/R-142B)  500c/kg
106.20.17 38247207  Containing pentafluoroethane, propane and chlorodifluoromethane (R-4024) or  500c/kg

(R-402B)

10620.18 38247209  Containing propane, chlorodifiucromethane and octlluoropropane {R-403A) or  500c/kg
(R-403B)

106.20.19 3824.72.11 Containing dichlorodifiunrurnethane and 1,1-diflucrcethane (R-500) 500c/kg

106.20.20 38247213  Containing chiorodifiuoromethane and chioropentafiuoroethane {R-502) 500c/kg

106.20.21 382472.l5  Containing chlorodiftuoromethane, 1.1-difluoroethane and chlorotetrafluorcethanes  500c/kg
(R-401A} or (R-401B)

1062022 3824.72.17  Comtaining chiorodifluoromethane, iso-Butane and 1-chlore-1,1-difluoroethane  500cikg
{R-406A)

106.20.23 3824.72.19  Containing chlorodifluoromethane, L,1,1-trifluoroethane and pentafluorocthane  500c/kg
(R-408A)

1062024 3824.72.21 Containing chlorodifiuoromethane, chlorotetraftuoroett and 1 chloro-(,1-  50e/kg
difiucroethane {R-409A) or (R-409B)

106.20.25 38247223  Containing chlorodifluoromethane and 1,1 diflucroethane (R-415B) S00c/kg

106.20.26 3824.7225  Containing propane, chlorodiflucromethane and 1,1-diflugrocthane (R-4184) 500c/kg

106.20.27 3824.72.27 Containing chiorodifluorpmethare and 1-chloro-1,1-difluoroethane (R-22/R- 500cikg
1428)
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Containing pentafuoroethane, propane and chloredifluoromethane (R-4024A) or
(R-412R}

Containing propane, chlorodifluorometnane and octflucrepropane (R-403A) or
{R-403B)
Containing dichlorodiflucromethane and 1,1 dilluoroethane (R-5(0)

Containing chloredifluoromethane and chloropentafluoroethane (R-502)

Contaixnii:g chlorodifluoromethane, 1,1-diflucroeihane and chlorotetraflueroethanes
(R-401A} cr (R-401B)

Containing chlorodifluoremethans, lso-Butane and 1-chioro-1.1-ditleoroethane
(R-4D6AY

Containing chiorodifluoromethane, 1.1,1-irifluoroethane and pentafluorosthane
{(R-408A)

Containing chlorodifluoromethane, chloratetrafuorocihanes and i-chloso-1.1-
difluorocthans (R-409A} or (R-4098)

Comtaining chiorodi Buoromettane and 1,1 -dithiorocthane (R-415B)
Cantaiging prapane, ckloredifluoromethane and {.-difluorcethane (R-4 18A)
Conmatiing chiorodiflunromethane and T-chloro-t,1-difluoroethanes (R-22/R-142B)

Conlaining peatafiucroethane, propane and chloredifiuoromethane (R-402A)
ar (R-402B)

Containing propase, chloradiflnosomethane and octfluoropropane (R-403A) oo
{R-403B)

Containing dichlorodifuoromethase and 1,1-difluoroethans (R-500)
Containing cnlorodifiuoromethane and chloropentafiuoroethane (R-502)

Contaiming chiorodiftuoromethane, 1,1 difluoroethane and chlorotetrafiuoroethanas
(R-401A) or (R-4C1B)

Containing pen:afluorocthane. propane and chloredifluoromethane (R-402A)
or (R-4Q2B)

Containing propane, chlorodifiuoromethars and octfluoropropane (R-403A) or
{R-403B)

Containing dichlorodiflucromethane and 1.1-difluoroethane (R-500)
Containing chlorodifludrornethane and chloropentafiuorcethane (R-502)

Contatning chlorodifluoromethiane, 1,1-difluaroethane and chioroteteafluorcethanes
(R-401A) or (R-401B)

Containing chlorodifluoraniethane, lso-Butane and 1-chloro-1.1-difluoroethane
(R-106A)

Containiag chlorodiffuotomethane, 1.1, 1+triflucroethane and pentafluoroethane
(R-408A)

Conleining chiorodifuoromethane, chiorotetrafluorocthanes and 1-chloro-1,1-
difluoroethaze {R-409A) or (R-409B)

Containing chlorodifluoronethane and 1,1 -difluoroetaane (R-4158)
Containing propane, chlorodifluoromethane and 1,1-difiuoroethane (R-3184.)
Containing chlorodifluoromethane and i-chloro- 1 1-diflucroethane (R-22/R-142B)

Containing pentafluorosthane, propane and chloredifuoromethans (R-402A)
or {R-202B)

Containing propane, chiorodiffuoromethane and octfluoropropane (R-4034) or
{R-403B)

Centaining dichlorodifluoromethane and 1 ,1-difluorocthane (R-S00)
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106.20.74 3824.79.13 Contining chlorodifluoromethane and chloropentaficoroethane (R-502) S00c/kg
106.20,75 38247915 Containing ¢hlorodifluoromethane, 1,1-difluorocthane and 500c/kg
chlorotetraflucroethanes (R-401A) or (R-401B)
106.20.76 3824.79.17 Containing chlorodiflupromethane, 1so-Butane and 1-chloro-1,1-difluvorocthane  S00c/kg
(R-406A)
106.20.77 3824.79.19 Containing chlorodifluoromethane, 1,1, -trifluoroethane and pentafluorosthane  500¢/kg
(R-408A}
106.20.78 3824.7¢.21 Containing chloredifiuoromethane, chloroterafluoroethanes and | -chloro-1,1- 500cikg
difiroroethane (R-409A) or (R-409B)
106.20.79 38247923 Containing chlorodifluoromethane and 1,1-diflucrocthane (R-415B) 500c/kg
106.20.80 3824.79.25 Containing propane, ¢hlorodifluoromethane and 1,1-diflucroethane {R-418A) 500c/kg
106.20.81 3824.79.27 Containtng chlorodiftuoromethene and 1-chlors-1,1 diflucroethane {R-22/R- 500cikg
142B)
106.20.83 38247932 Containing f,1,1-mfRuorcethane, pentafluocoethane and 1,1,12-tetrafluoroethane S00cfkg
(R-404A)
106.20.84 38247934 Containing diflucromethane, pentafluoroethane and 1,1,1 2-tetrafluorocthane 500c/kg
(R-407A). (R-407B}. (R-407C), (R-407D), or {R-407E)
106.20.85 3824.79.38 Containing 1.1.1,2-tetralucroethane, difluoromethane and pentafluorosthane 500¢/kg
(R-407F) {LT)
106.20.86 3824.79.40 Containing difluoromethanc and pentaflucrocthane {R-410A) 300c/kg
106.20.87 3824.7942 Caontaining diflnoromethane, {,1,1 2-tetraflucccethane and fsobutene (R-422D)  500c/kg
10620.88  3%24.7944  Containing pentafiuorocthane and 1,1,1-triflucroethans (R-507) 500c/kg
106.20.89 3824.79.46 Containing triflugromethane and perfluorcethane (R-508A) or (R-508B} 500c/kg
By the deletion of the following:
Rebate | ‘Tariff Rebate | CD | Description Extent of
Itern Heading Code Rebate
31505 73089090 0101 8  Steel panels with an inner core of Portland cement, for the manufacture  Full duty

of elevated (raised) Booring systems for buildings classifiable in tariff

subheading 7308.90 30

By the insertion of the following:

Rebate | Tariff Rebate CD | Description
[tem Heading Cade
3305 73089099 4101 80  Steel panels with inner core of Portland cement, for the manufacture

Extent of
Rebate

Full duty

of elevated {raised) flooring systems for buildings classifiable in 1ariff

subheading 7308 .90 90



By the substitution of the following:

Rebate | Tariff l Rebate Code CD [ Description Extcnt of
Item Heading Rebate
317.03  INDUSTRY: SPECIFIED MOTOR VEHICLES NOTES:

This ltem and the Notes thereto provide for the implementation of the Autoimotive Production and Development
Programme (APDP) intraduced by the International Tragde Adrainistration Commission of South Africa (ITAC),
1. Acronyms and definitions

For the purpose of this item, the Tollowing acropyms and definitions will have the meaning assigned to them in
this note:
1.1 Acronyms
APDP - Automotive Production and Development Programme, CSP - Company Specific Percentage, IRCC
Import Rebite Credit Certificate, ITAC - The International Trade Administration Commission of South Africa,
MIDP - Motor Industry Development Programme, PRCC ~ Production Rebate Credit Certificate, SACU -
Southern African Customs Union, SARS - South African Revenue Service, VAA — Volume Asserably Allowance,
VAT — Vaiue-Added-Tax
12 Deftnitions
‘‘antomotive tooling” means —
{a} dies for drewing or extruding metal, of snbheading 8207 20;
(b} tools for pressing, stainping or puaching, of subheading 8207 30;
(¢) work holders of subheading 3466.20;
{d) assembly jigs and asscmbly lines, of subbeading 8479,89; and
(e} injection moukds, moulding patterns and moulds of heading 84.80, where the principal use is for the
manufacture of specified motor vehicles, heavy vehicles as defined in Note 1 torebate item 317.07 and
automotive cumponenis for such mntor vehicles.
“Form C1” means a Form C1 as defined in the ITAC Regulations.
“imported component value” means the value for customs duty purposes of any imported original equipment
components imported by the regisirant or imported by or received from any person in SACU and used in the
manufactare or assembly of original equipment components or specified motor vehicles.
“guidelines” means the guidelines issued by ITAC.
*original equipment components” means components classifiable in Chapter 98 of Schedule No. I.
“registrant” means 2 person registered under this item. “regulation” means regulations made in terms of section
59 of the International Trade Administration Act, No. 71 of 2002.
“specified mofor vehicles"” means —
(a) road tractors or semi-trailers of subheading 8701,20 of a vehicle mass not exceeding 1 600 kg;
{b) mutor vehicles for the transport of ten or more persons, including the driver, of heading 87.02, of a
yehicle mass not exceeding 2 000 kg {excluding those of subheading 8702.10.10);
(c) motor cars (Including station wagons) of heading 8703;
(d} metor vehicles for the transport of goods of heading 87.04 of a vehicle mass not exceeding 2 000 kg or a
G. VM. not exceeding 3 500 kg or of a mass not exceeding T 600 kg or of e G. V.M. not exceeding 3 500
kg per
(e) chassis fitted with a cab {excluding shuttle cars and low constructon flame-praof vehicles for use in
undergreerd mines and off-the-road logging trucks); and
() chassis fitted with engines of heading 87.06, of a mass net exceeding 1 600 kg or of a G.V.M. not
exceeding 3 500 kg (excluding thase for shuttle cars and low construrtion flaraeproof vehicles, for use in
undergrovnd mines and off-the-road logging {rucks).
“the Act” means “this Act”” as defiaed in section 1 of the Customs and Excise Act, No. 91 of 1964,
“VAA™ mcans the following percentages of the vafue for VAA purposes:
(a} 20 per ¢cent from I January 2013;
{b) 19 per cent from I Jauwary 2014;
{¢) 1B per cent from 1 January 2015; and
(d) with effect from 1 January 2016, according to the following sliding scale depending on the nmmber of
units preduced -



@@ 10 per cent for 10 060 mnits or more but not more than 14 999 units;
{il) 11 per cent for 15 000 units or rore but ot more than 19 999 upits;
{iii} 12 per cent for 20 000 units or more but not more than 24 999 units;
(i¥) 13 per cent for 25 000 units or more but not more than 29 999 npits;
(¥) 14 per cent for 30 008 units or more but not more than 34 999 units;
{vi) 15 per cent for 35 000 units or more but not more than 3% 999 inits;
{vii} 16 per ccnt for 40 000 units or more but not more than 44 999 units;
{viii) 17 per cent for 45 08 onits or more but not more than 49 999 units; and
{ix} 18 per cent for 50 00D units or more;
“value for VAA purposes” means the value, determined on the basis prescribed i Note 7.1, of alf
specified motor vehicles produced In terms of this item during a quarter and ready for sale,
2, Registration
2.1 Applicants ander this vebate {tem shail submit 2 letter of approval from ITAC confirming qualification for
participation together with the application.
3, Submission of accounts
3.1 Registrants under this rebate Item shalk submit accounts in the following manner:

(=) Aquarterly account (DA 199) to the SARS customs office in which area of contvol the premises Is repistered
and bring any customs duty and additionat VAT to account at that office within 30 days from the closing
date of the accounting peried, but nat later than the penultimate official working day following the period
of three months during which the closing date of the account accurs,

(b) For the purposes of this ilem the accounting periods shall be for four perlods of three months 2ach
tommencing on 1 January each year.

(¢) The registrant shall not be eniltled to the dcferment of additional VAT, other than the 38 days provided
for in (g} ahove.

3.2 When the registrant becomes aware of an error in the account submitted, the registrant roust amepd the
areount 98 soon 25 reasonably possible by —

(a) completing a form (DA 199A) for the quarter affected by the amendment;

(b} adjusting ull forms affected by the amendment;

{c) submitting form (DA 199A), adjusted forms and payment of any customs duty and additional VAT together
with an explanation of the reasons for the amendoment to the SARS customs office referred toin Note 3.1(a).

4. Original equipment components imporied by the registrant

4.] 'The registrartt shall clear all eriginal equipment components for the manuafacture of specified motar vehicles,
under Chapter 98 of Schedule No. 1.

4,2 All such origimat equipment components shall —

{a) on impertation be cleared under procedure code “Placement of goods under the ‘Processing for Home
Use’ procedure’; or

(b} if cleared un importation for storage and stored in a licensed customs and excise storage warehouse, be
cleared before removal for vse upder procedure code “Processing for Hoeme Use” of goods, previously
placed under (c)**Warehousing” protedure; and

{c) when cleared as contemplated in paragraphs (a) or (b}, pay VAT on the value for customs duty purposes
as if a “fudl duty” extent of rebate applies.

4.3 The value for customs duty parposes of all original equipment components shall be included in the guarter
during which such componends were cleared under the procedure code *Processing for Home Use’,
5. Original equipmeunt components supplied to the registrant
5.1 A registrant must ensure and produce proof if required that the Form C1 completed by the supplier of
originatequipraent components correctly declares the imported component value.
52 (a) Theirported component value on the Form C1 cempleted by a SACU supplier and received by the
registrant during a quarter shall be recorded in the ensning quarter irrespective of whether it has heen
used in preduction as yet or paid for; and
{b) Theimported component value on the Form €1 shall be deducted by the registrant in the quarter when
the griginal equipment components are —
(i} incorporated into original cguipment components and exported:
@) used in the manufacture of specified motor vehicles and exported;
(iii) tvansferred to parts and accessories; or
{iv) destroyed ender customs supervision.
53 {a} Registeants shall be lable for any costoms duty underpaid resalting from the ander declaration of the
imported component value on Form C1.

(b) ITTAC reports any amendments to Form C1, the quarterly account to which it relates mast he amended
as may be necessary to give effect ta the amendment reported, incloding payment of any customs duty
due,

If Farm €1 is not obtained or duly completed, the price at which the original equipment components
were purchased by the registrant shalt be deemed to be the imported component value in respect of
the original equipment components.

{d) Any incorrect information supplied on Form C1 can render the whole document null and void and
may resuit i the purchase price of al} items in such document being regarded as iroported component
value,

6.  Determination of value for duty and additlonal VAT

{¢
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7.6

Detertnination of the value for the caloulation of customs daty and additlonal VAT on original equipment

components imported by the registrant:
{a) The value for customs daty purposes of original equipment comyponents cleared weder Chapter 98
during a quarter, less the valoe for customs duty purposes of the original equipment componeats —
{i) in unopened contziners or unit load devices, provided that the valae for customs duty purposes
of such components in containers or unit load devices not opened shail be carried forward as an
pening balance to the log quurter;

(i) used in the manufactare of original equipment components and supplied to other registrants in
terms of this rebate items;

(itl} used in the manufacture of specified motor vehicles and exported;

{iv) ased in the manufacture of original equipment companenis and exported;

(v} returned to the overseas suppliers;

{vi} Gansferved to the parts and accessories division;

{vi} destroyed under customs supervisian.

{b) If the deductions specified in subparagraphs {i) to (vii) exceed the value for customs duty purposes of
imported original equipment components the value ranst b reduced to nil.

(¢) Far the purposes of Notes 6.1(a) (iji) and (iv) registrants may caury forward any excess value for
customs daty purposes of original equipment componcents imported and used in exports daving a
quarter to —

(i} the ensuing quarter; and

{ii} such further quarters as the Commissioner may allow in exceptional cire es
Deterrination of the value for the calculation of the customs duty and additional VAT on original equipment
components received by the registrant:

{a) The imported component value of original equipment compoenents received from any persor in SACU
daring the previous quarter less the imported compopent value of original equipment componenty —

(i) used in the manufacture of original equipment componenis and exported during the current
quarfer;

() used in the manufacture of specified motor vehicles and exported during the current quarter;

(i) fransferred to the parts and accessocies division during the current quarter; and

{lv) destrayed under ¢ustoms sepervision during the current quarter.

(b) [Fthe deductions specified in subparagraphs (i) to (iv} exceed the imported component value of original
equipment camponents received the value must be reduced to nil,

(c) For the purposes of Notes 6,2{(a) (i) and {ii) repistrants may carry forward any excess value for customs
duty purposes ot eriginsl ¢cquipment components imported and used in exports during a quarter to —

(i) the ensving quarter; and

(ii) such forther quarters as the Commissioner may altow in exceptional circumstances.
Deductiens
The value for VAA purposes for any quarter shall be —

{a) in the ease of specifted motor vehicles mannfactured for the SACU market, the recormmended retail Lise
price (including optlons), (exclusive of VAT, excise duty in terms of Section Bof Part 2 of Schedute No.
1 and environmental levy in terms of Sections I and E In Part 3 of Scheduie No. 1) applicable to such
metor vehicle(s) at the time of production thereof and ready for sale; or

(b) in the case of specified motor vehicles exported cutside the SACU, the *price firee on board” as
contemplated in section 72 of the Act:{

(e) less in respect of each of paragraphs (a) and (h), a CSP(s) on a qmartecly basis.

A registrant shatl not receive or be entitled to utilise VAA for the guarfer for which the acconnt is submitted,

unless & CSP has Been deterntined by XTAC.

The VAA of specified motor vehicles shall be declared —

{a) when designated for export, but not exported at the end of a quarter, as the recommended retait list
price on form DA 199044 for that guarter; and

(b} when exported —

{) as the “price free on beard value” {n the quarterly account during which the export took place
o form DA199.04R; and
(fi} the recommended refail list price mentioned in (a) on form DA199.02.
TTAC wilt inform the Commissioner of any amendments to a CSP as » result of which the quarteriy accounts
must be amended.,
The Commissioner may, in the case of any model for which a recommended retail list price contemplated in
paragraph 7.1 is oot available, determine a value in terms of secion 69 (3) of the Act.
‘The VAA in any quarter shall firstly be utilized, if applicable, to reduce the value as calculated in terms of
Notes 6.1 and 6.2.

7.7 “Bxcess YAA™ shall be celculated as follows:

{2) The balance of any excess VAA brought forward from the previous quarter;

{b) less any excess VAA utilised nnder vebate item 460.17 for this guarter;

(©) plus the VAA for this quarter;

(d) Jess the VAA utilised to oifset the duty liability calculated in terms of Note 8.1 (d) for this quarter,



78 Any excess VAA may be utilised to reduce the value for costoms duty purposes of specified motor vehieles
imported under rebate ifem 460.17 in the next quarter, provided that
(a) prior written approval for the utilisation of such excess VAA shall b obtained from tie Commissioner;

(bj thevalue of the excess VAA shall be reduced by 20 per cert if msed on imported fally built-up motor
vehicles; and
(¢) the remaining bajance of 2ny excess YAA shall be the opening balanca Ln the next guarter.

7.9 The VAA or any excess YAA s net tradable or transferable.

7.10 APRCL may onty be used —~
(a} by the registrant or other importers in whose name the certificate is issned to apply for rebatc in terms

of section 75 vr a refund provided for In section 76 of the Act; and
(b) to offset the duty ltability caleulated in terms of note 8.1(e).

7.11 The person ip whose name a PRCC is jssued shall be liable for any discrepancics in the application for the
PRCC for whatever reasou, which may resnit in the issue of an incoyrect certificate and shall remain tiable
for the customs duty as if no rebate had been allowed.

8. Esxtent of rebate

8.1 ‘Fhe calculation of the value to delermine the extent of rebate shall be —

(a} the value for customs daty purposes of imported original equipment components caleulated in ferms
of Note 6.13

{b) plus the imported component value of original equipment cocmponents received from aay person in
SACU eniculated in terms of Mote 6.2;

(c}  phos the VAA caleulated in terms of Note 7.3(b) (Form DA 199.02);

(d) less the VAA utilised in terms of Note 7,1 for this quarter; and if any fiability remains;

{e) less the value of PRCCs to the point that the value is redaced to nil,

8.2 The extent of rebate provided for in this rebate ftern shall not excced the customs duty payable on the entry
of imported goods ander Chapter 98 of Schedule No. 1.

83 If any liability remains after the calculation in terms of Note 8.1, the customs duty and additienal VAT must
be brought te account,

9. Compliance

9.1 The registrant or component supplicr must, as applicable, comply with —

(a) this rebate item, rebate items 317 .06 and 317.07 of Schedule No. 3, vebate Item 460.17 of Schedule No,
4 and vefund items 536.00, 537.00 and 533,00 of Schedule No, 5 and the Notes thereto;

{bj section 75 and any other provisions of the Act;

(¢} the regulations;

{d) the guidelines: aned

{e) any directives issued by the Cemmissioner and ITAC.

MADE this 15th day of February, 2021.

DR.T. MATSHEKA,
Minister of Finance and Economic
Development,



