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IN EXERCISE of the powers conferred on the Minister responsible for Finance
by section 109 of the Banking Act, the following Regulations are hereby made —

PART I - Preliminary

Citation 1. These Regulations may be cited as the Banking Regulations, 2025,
Interpretation 2. In these Regulations unless the context otherwise requires —

“back-up capital” means any additional capital that a bank may be
required to provide in case it is called upon by the Central Bank
to increase the level of its capital during the course of business;

"liquid asset” has the same meaning as defined in the Act.

“merger” means at least two financial institutions combining to form
a new legal entity, which may retain the identity of onc of the
financial institations;

“risk-weighted assets™ means the aggregated values of balance-sheet assets
and off-balance sheet assets after adjustment for relative risks
associated with the exposnres in accordance with the Central Bank
schedule of risk weights; and

“Tier | Capital” has the same meaning as “core capital” in the

Act.
PART II — Licensing Requirements
Notice to 3. For purposes of section 7 {5) of the Act, where a person solicits for
::::g:’;‘“’ deposits or transacts banking business without a licence issued by the Central

Rank, the Central Bank shall issue the person with a notice of cease and desist
as set out in Annexure 1 in the Schedule.
Appiication for 4. (1) An application for a licence to transact banking business shall be made
banking licence 1, the Central Bank in duplicate in Annexure 2 set out in the Schedule, and shall
be accompanied by the following corporate documents and information —
(e} acertified copy of the applicant’s certificate of incorporation in Botswana;
(b)y adescription of the proposcd capital funds of the applicant, the sources
of such funds and the amount that has been paid in:
Provided that the initial minimum capitai requirement shall be as follows —
(i) Commercial banks —

{aa) Tier | —the greater of P20 000 000 or 12.5 per cent of the
risk-weighted assets and other risk-weighted exposures
of a bank,

(b Tier 2 — the greater of P5 G600 000 or 12.5 per cent of
the risk-weighted assets and other risk-weighted
exposures of a bank,
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(ii} Investment banks — the greater of P20 000 00D or £2.5 per cent of
the risk-weighted assets and other risk-weighted exposures of a
bank, and,

(iii) Discount houses — the greater of P20 000 000 or 12.5 per cent of
the risk-weighted assets and other risk-weighted exposures of a
bank;

any proposed back-up capital and a declaration of its availability and

accessibility by a bank in case of need;

the address at which the applicant proposes to do business;

the name under which the applicant intends to conduct banking

business, which name shall not —

(iy resemble that of au existing bank or deposit-taking institution, or

(ii} De calculated to suggest falsely a special status in relation to the
Government or any public body in or oufside Botswana, or that
the applicant enjoys the official support or patronage thescol;

details of the shareholding of the applicant;
ownership structure of the applicant;
an affidavit of each significant sharcholder, director, principal officer
and senior manager, stating any convictions, past or present involveinent
in & managerial function in an entity subject to insolvency proceedings,
or personal bankrupicy filings, and such other verification that each of
the above-mentioned persons and beneficial owner thereof is a fit and
proper person as the Central Bank may require;

the business plan of the applicant aver a period of five years from the

start of the operations in Botswana, including scale of envisaged

operations, any speciatised services and financial projections;

such aundited accounting and financial data as inay be required by the

Central Bank, including a statement of financial position of the

applicant as at the date of application, or where the applicant is a

business that is already in existence, withinr 90 days prior to the dale of

application;

in the case of an application by a foreign bunk, a statement from the

home supervisory authority of the applicant indicaling —

(i)  that it exerciscs consolidated supervision over the applicant,

(it}  that it has no objection to the proposed establishment of operations
in Botswana by the applicant, and

{iii} prospects for local shareholders and if so, the amounnt of shares
and percentage of local entity;

the name and curriculum vitae of the proposed directors, principal

officer and senior management, with a clear indication of the particular

responsibilities to be assumed by each officer;

a list of associate companics in or outside Botswana doing banking

business or engaged in any financial undertaking such as insurance,

brokerage, etc;

the proposed principal place and other places of business of the

applicant in Botswana, and a scheduie of any proposed branch and

agency network;

in the case of an agent acting on behall of a principal, a written

authorisation by the principal; and
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{p) any other information that the Central Bank may deem necessary to
complete the assessment of the application.

{2) An applicant for a banking licence shall pay to the Central Bank a non-

refundable fee of P15 000 for processing of the application,

5. (1) For purposes of section 10 (1) of the Act, where the Centrat Bank is
satisfied that an applicant has met all the requirements for granting of a licence,
it shall inform the applicont in writing, and the applicant shall pay an anoual
licence fee of P50 000,

{2) Where an applicant for a backing licence has paid the licence fec in
accordance with subreguiation (1), the Central Bank shall grant the applicant
the licence on such conditions as may be specified by the Central Bank,

6, (1) A bank wishing to surrender ifs licence in accordance with the
provisions of scetion 15 (4} of the Act shall apply to the Central Bank, in
writing, and in accordance with Annexure 3 set out in the Schedule, stating in
full, its reasons for the request.

(23 The Central Bank shall within 90 days of receipt of such application,
inform the applicant, in vwriting, of its decision,

7. (1) For purposes of scction 20 (3) of the Act, a bank or a deposit-taking
ingtitution that wishes to apply for permission to merge or acquite another
bank or a deposit-taking institution shall furnish to the Central Bank, the
application form in Annexure 4 set out in the Schedule, together with the
following documents and information —

{a) acopy of the agreement on the proposed merger or acguisition and
any related transaction documents, including the shareholders’ consent
to the proposed merger;

(b} certified board resolutions from cach of the involved institutions,
approving the proposed merger or acquisition;

{¢) audited financial statements of the past three years for all financial
institutions involved in the mesger or acquisition which meets the
Central Bank’s minimum disclosure requirements set out in section 32
of the Act, and & copy of consolidated accounts of institutions duly
certified by an independent firm of audifors as at the date of application
for approval;

(e} 4 list of substantial changes to the statement of financial position,
income statement and cash-flow statement since the date of the latest
sudited financial statements;

(¢} a statememnt of the purposc, nature, objectives, structure and financing
arrangements of the merger or acquisition, including any plan to raise
additional equity or debt for the merger or acquisition, as well as the
capital structure of the resoltant financial institution;

(H financial projections, including underlying assumptions for the
projected financial statements for the first five years of operation after
the merger or acquisition;

(g) adetailed business plan of the resultant financial institwtion for the next
five years;

(4} aschedule of projected regulatory capital for the first five years of
operation;

(1) proposed details ot shareholding struchiwe, curricvlum vitae of directors
and senior management and their business affiliations;



(/} corporate governance arraugements, incieding board and management
committees that will come into existence, their composition,
responsibilities and reporting obligations for the resultant financial
institution;

(k) the proposed branch network, including a proposed list of all offices
that will be closed, retained as branches, including the head office;

(f} adescription of how the proposed mesger or acquisition will meet the
convenience and necds of the public;

(1) the proposed arrangements regarding personnel policies, retrenchment,
recruitment and redepioyment of citizen employees;

(#) adescription of the integration of the operations of the constituent
financial institutions;

(o) evidence of the ability of the major sharcholders of the resuftant
financial institution to provide additional capital shouid the resultant
financial institution experience financial distress or inadequate capital
to meet regnlatory requircments;

(p) due diligence covering all areas of any possible legal matters that may
face the resultant financiat instituiion;

{g) the proposed date of commencement of the operation of the resultant
financial institution;

(r} the proposed organisational arvangement of the resultant financial
institution showing functional units and repoiting structures;

(s) a letter of confirmation from the home supervisory authority if one of
the merging or acquired financial institutions is a forcign institution,
indicating approval of, or no objection to, the merger or acquisition;

() astatement of commitment to observance of domestic banking
legislation and any other relevant faws; and

(+#) areport showing an analysis of the likely effects of a proposed merger
or acquisition on competition in the financial scctor.

(2} In addition to the information reguired under subregulation (L3},
the Central Bank may call for any other information it deems pecessary to
complete the assessment of the application,

{3) An applicant for a merger or acquisition shall pay to the Central Bank
a nan-refundable fee of P13 000,

8. (1) For purposes of section 21 (1) of the Act, a bank that proposes to hold
or transfer a significant or controlting interest, shall make an application to
the Central Bank providing imformation specified in Annexure 5 set out in the
Schedule.

(2) An applicant for transfer of significant or controlling intevest shalk pay to
the Centeal Bank a nen-refundable fee of P35 000.

PART Il — Prudential Requirements

9, {1 A bank shall, in accordance with section 22 of the Act, maintain £2.5
per cent of its risk-weighted assets as unimpaired capital.

(2) Notwithstanding the minimum prescribed capital requirements as set out
in subregulation (1), the Central Bank shall have the power to impose a specific
capital charge or limits on material risk exposures, which based on supervisory
review, the Central Bank determines to be risks that have not been adequately
transferred or mitigated by a bank.
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(3} The Central Bank shall, in assessing the adequacy of capital of a bank,
consider the risk profile and systemic importance of the bank and, subject to
prevailing macroeconomic conditions and market performance, the Central
Bank may set higher overall capital standard than the prescribed minimum
capital adequacy ratio, including capital add-on to reflect the risk profile of any
individual bank,

{4) A bank shall be required to adopt a forward-looking approach to capital
management, including contingency arrangement to maintain or strengthen its
capital position in times of stress us appropriate, to be approved by the Central
Bank.

{5) For purposes of this regulation —

(&) “assets or group of assets and other such exposures” means total rvisk
weighted assets and other risk weighted exposures as notified by the
Central Bank in a schedule of risk weights;

(H) the catculations under paragraph (@) shall be presented in the Central
Bank schedule of risk weights which shall be filled in by the bank and
retined to the Central Bank within 10 days of the end of each calendar
month; aud

(c) for purposes of calculations under paragraph (), total risk weighted
assets and other exposures that the Central Bank may determine from
time to rime shall mean total risk-weighted assets over a calendar month,

10. (1) The liyuid asset requirement that applics to & bank shall be 10 per
cent of fotal deposits and short-term liabilities and any other liquid funds that
the Central Bank may introduce from time to time in line with best international
practice.

(2) For purposes of section 25 (3) ot the Act, a bank shall report to the
Central Bank the liquid assets held by it as follows —

(a) the monthly liquidity report which shall be submitted to the Central Bank

within 10 calendar days of the end of each month;

(b} the weekly liquidity report which shall be submitted by 9 am of the
Monday following the week to which it relates; and

(¢) the daily liquidity report which shall be submitted by 9 am of the
following day.

{3) The reports referred to in subregulation (2) shall be made in the format
specified in the statutory return template or in such a template as may be
determined by the Central Bank.

11, For purpases of section 27 of the Act, a bank shall submit to the Central
Bank a report of its currency exposure in Annexure 6 set out in the Schedule,

12. {1) For purposes of section 28 (1) of the Act, & bank shall not extend
direct or indirect, secured or unsecured credit to any person or group of
interrelated persons, which equal to or exceeds 10 per cent of the unimpaired
capital of a bank without the prior approval of a bank’s board of directors or a
duly autherised sub-commitiee thereof.

{2) For purposes of section 28 (2) of the Act, a bank shall report monthly
and, in the format specified in the statuwtory return template or as may otherwise
be determincd by the Central Bank, the level aof its exposure to any person
or a group of related parties that equals or exceeds 10 per cent of a bank's
unimpaired capital;



Provided that a bank’s aggregate large exposures shall not exceed 800 per
cent of a bank’s unimpaired capital.

(3} For purposes of section 28 (3) of the Act, a bank shall not dircctly or
indirectly extend any credit which equals to or excceds 30 per cent of its
unimpaired capital without the prior approval of the Central Bank, and the
excess of such large exposures shall be reduced to an amount less than 30 per
cent of a bank’s unimpaired capital within 12 months, as may be determined
by the Central Bank,

13. (1) For purposes of section 29 (2) of the Act, the maximum unsecured
amount of credit that a bank can make to a related party without the permission
of the Central Bank shall be 10 per cent of a bank’s Tier 1 capilal.

(2} For purposes of scctions 29 (4) and 29 (5) of the Act, no bank shall
extend, or allow to be outstanding to any of its direciors or their related
interests, facilitics which in aggregate exceed one per cent of the Tier | capital
of the bank without the approval of the majority of its board of directors.

(3) A bank may not extend or permit to be outstanding, to any related party,
facilities which in aggregate exceed 25 per cent of the bank’s untmpaired capital
base, even where such facilities are secured by tangible security acceptable to
the Central Bank.

14, A bank shali notify the Central Bank of the appointiment of an extcrnal
auditor under section 35 (1) of the Act by submitting a notice in Annexure 7 set
ot in the Schedule,

15. For purposes of section 47 (6} of the Act, a bark applying for approval
of appointment of a director or for a “no-objection” to the appointment of a
principal officer or senior manager shall submit the information specified in
Annexnres & and 9 set out in the Schedule,

16. A bank that intends to outsource is internal audit function in terms of
section 56 (5) of the Act shall make an application to the Central Bank in
Annexure 10 set out int the Schedule,

PART IV — Permissible Activities for Classes of Banks

17. (1) A commercial banking licence shall enrble the holder (o undertake
conventional commercial banking business, inchuding the following main
activities —

(¢r) acceptance of deposits and savings for such maturity and amounts as

may be determined from time to time by the board of a bank;

(& extension of eredit, including loans, overdrafts, financial leasing, of

short, medium and long-term inaturities;

{c} sale and purchase or placement of securities;

(¢l underwriting the issuance of securities by clients;

(¢} undertaking surety and issuing of bank guaraniees of an obligation to

be fulfilled in monctary terms;

(/) sale and purchases of money market instruments on own account or

on behalf of customers;

{g) dealing in forcign cxchange, option, futures, swaps and in transferable

securities; and

(h} such other conventional banking activities as may be approved by the

Central Bank.
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(2) A commercial bank shall not conduct non-banking business or acquire
or hold shares in other financial institutions or any other company and, more
generally, activities that could mdermine safety of the depositors’ funds,
except as stated under sections 30 (2) and 30 (3) of the Act,

18, (1) A discount house shall be licensed to deal in short-term money
market instruments readily convertible into cash.

(2} A discount house shall carry out the following activitics —

() acceptance of call deposits from financial institutions and other bons fide

users of the financial system;

(b)Y botrowing and repayment oft demand of money agrinst security;

() investment in short-texm money market insttuments such as treasury bills,
bankers’ acceptances, negotiable certificates of deposit and other
permitted instruments, as may be specified by the Central Bank; and

() factoring and discounting of commercial papers.

(3) A discount house shalt not engage in certain activities, including the
foliowing —

(a) buying and selling of foreign exchange;

{b) granting of loans to the public;

{c) buying or selling of goods for other institutions or the general public,

other than in accordance with bankers’ acceptances; and

(eh acquiring or holding of shares in other financial institutions or any
other business, cxcept as specified under section 30 (2) and (3} of the Act,

19. {1) An investment banking licence shall entitle the holder to carry out
underwriting activities or brokering in the flotation of shares by publicly traded
companies, as well as investment portfolio management services on behalf of
pension funds, unit trusts, corporate and private individuals.

(2) Notwithstanding the main function of providing trade finance to corporate
companies, a1 investment bank can undertake the following activities —

) take short-term deposits for wholesale customers and private individuals

in amounts of not less than P1 000 000,

(by acceptance of bills of exchange;

{cy granting of medium and long-term loans to companies, public
corporations and individuals for commercial purposes;

{d} offering of suretyship and issuing of bank guarantees; and

{¢) providing professional advice, including arranging initial public
offerings for corporates, general activities related to capital funding,
mergers and acquisitions of other financial institutions.

(3} An investment bank shall not engage in the following activities —

(@) acceptance of demand or savings deposits;

() lending of money to security dealers to finance their invesiments;

{¢} maintenance of cash flow accounts or curvent accounts; and

(d} provision of loans of less than one-year maturity.

24 (1) A foreign bank may be granted a licence (o cstablish a representative
office in Botswana.

(23 A representative office licence shall only be granted to reputable
international banking organisations headquartered in jurisdictions recognised
by the Central Bank and assessed to be compliant with international standards
for effective supervision of banks.



(3) A representative office shall not carry out waditionnl financial
intermediation business and its activities shall be restricted 1o the following —

() advertising, marketing and promoting business on behalf of the foreign
parent bank;

(b} agency services aimed at facHitating business transactions between
dormestic entities and the foreign parent bank; and

(c) general administration and client serving on behalf of a foreign bank for
clieats resident in Botswana.

PART V — Volumary Liquidation

21. For purposes of section 7 {3) (a) of the Act, a bank proposing to
voluntarily liquidate shall apply for voluntary liguidation as set out in Annexure
11 of the Schedule.

22, For purposes of section 89 (2) of the Act, a bank undergoing voluntary
liguidation shall pay all fawful claims and return all funds and property to the
rightful owners within 90 days following authorisation of the liquidation by
the Central Bank.

23. For purposces of scction 90 (4) of the Act, abandoned funds or property
shalt be transferred to the Central Bank in accordance with Annexures 12 and
13 of the Schedule, respectively.

2d4. A bank that has been authorised by the Central Bank to enter into
voluntary liguidation shall publish the voluntary liquidation in Annexure 14
set ont in the Schedule.

PART V1 — Miscellaneous Provisions

25. (1) For purposes of section 96 (1} (&) of the Act, abandoned funds shall
be transferred to the Central Bank in accordance with AnneXure 15 set oul in
the Schecdule.

{2} For purposes of section 96 (8} of the Act, abandoned property shall be
transferred to the Central Bank in accordance with Annexure 16 set out in the
Schedule.

26. For purposes of section 106 (1} (a) of the Ac, failure to make payment
within 30 days shall result in additional penalties, being an accrual of 0.5 per
cent per day of the outstanding amount.

27. The Baoking Regulations, 1995 are hereby revoked.
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SCHEDULE
Annexure 1
(reg.3)
NOTICE OF CEASE AND DESIST TO UNLICENSED PERSONS

To:
Name of unlicensed entity

Address:
Telephone Number: ( )
Ithas come to the attention of the Ceniral Bank that (name of entity) .......ocoooviviviiivineiniiiiiennn.

is engaging in or offering to engage in or holding yourself out as authorised to be engaged in
the following activity(ies):

which require(s) licensing with the Central Bank in terms of the Banking Act.

In terms of Section 7 (5) of the Banking Act,......cooiiiiiiiiiiiniiiiniiiiis i e
(name of entity) is hereby notified to cease and desist from engaging, offering to engage in or
holding yourself out as authorised to engage in the aforementioned activity with effect from
BHE e e e {insert date}

Note that the following penalty(ies) may be imposed for failure to discontinue the stated activity:

Furthermore, note that failure 10 comply with this notice is an offence.

Signedat....ooooviiiiiciicn i, fplace]onthis......... {davlof ...l [rronth]
of oo [year]
Signature of duly authorised representative of the Central Bank .........................o.

Full name of signatory .............cooviiiiiinninn



Annexure 2
(reg. 4}

APPLICATION FOR A LICENCE TO ESTABLISH A BANK
{To be submitted in <uplicate)

The Governor
Bank of Botswana
Private Bag 00154
Gaborone

I. I, the undersigned, acting as principal/promotor/in the capacity as duly authorised agent

on behalf Of.....ii i e
(“the principal”}, hereby apply for a banking licence under section 8 of the Banking Act,
toestablishia.. ..o bank (specify
class),

2. I'submit with this application the documentation and a written statement containing the
information prescribed by reguiation 4 of the Banking Regulations.

..................................................................................................

Applicant Date

Applicant’s address Principal's address

..............................................................................................................
.............................................................................................................
-------------------------------------------------------------------------------------------------------------

.............................................................................................................



Status

Application form

senior management officials, board members and ultimate beneficial
owners comprising the following:

(a) a notarized copy of the officers’ valid passport (for foreign
nationals);

(b) a certified copy of a national identity card (for Botswana
citizens);

(¢} anup-to-date and detailed curriculum vitae;

(d) Copies of the officers” academic and professional certificates,
which should be duly certified where the issuing authority is
located within the Republic of Botswana or notarized if the
certificates and other related documents are issued by foreign
authorities;

(e) Completed personal questionnaire for the officers;

(f) Two passport-size photographs;

(g) Police clearance report; and

(h) Security-vetting form {to be collected from the Central Bank),

2 {Letter of comfort by applicant bank’s authorised person Annexure 1

3 [Principal officers/parent bank/controlling shareholders letter of | Annexure 2
comfort and consent

4 1 Congent by home supervisory authority Annexure 3

5 [Prospective business plan covering a period of five years Annexure 4

6 {Duly completed fit and proper application forms for the proposed | Annexure 5

Specimen “letter of authorisation” for the exchange of information
between the Central Bank and the proposed bank’s home supervisory
authority and/or parent

Annexure 6

8 |Extract from the minutes of the board of directors meeting of the | Aunexure 7
applicant bank
9 [Extract from the minutes of the board of directors meeting of { Annexure §

the applicant bank's principal, parent bank and/or controlling
shareholders

10

Proposed name

11

Nature of business

12

ssued share capital

13

Details of anticipated shareholding

14

Company registration dochments

15

Financial reference

16

Audited financial statements (if any)

i7

Processing fee

18

Undertaking to provide back-up capital




Annexure 3
{reg.6)

NOTICE OF INTENTION TO SURRENDER A BANKING LICENCE
(For official use)

The Governor
Bank of Botswana
Private Bag 00154
Gaborone

1. I, the undexsigned, Chairperson/Principal Officer ofi.....ooiviiiiiiininncniinncninan
duly empowered thereto, hereby wish to give notice of the intention to surrender a licence of
the above-mentioned bank, which has been operating as ,.......cccoivviiinininnn,
This is in compliance with section {5 {(4) of the Banking Act.

2. 'Fhe surrender of the licence came about as per our board resolution number, ... ...
dated. ..o The reason(s) for sutrendering the licence being

..........................................................................................................

...........................................................................................................

3. Isubmit with this notification, duly signed by me, the following annexures: -

(a) Schedule of deposits and other liabilities;

(1 Schedule, certified by the bank’s external auditors, confirming that the bank’s
assets exceed Habilities;

(c)  Alistof the cunrent board and principal officers together with both their current
and forwarding addresses.

4 1, ... ., on behalf of the board
of duectms of thc bank hereby dechle that all deposnors interests will be
duly prnlu,tul and auangcmcnts have been made, as stipulated hereunder (see
annexure. . e ...}, to ensure that depositors” funds are fully repaid andfor
safegualded as mdicaled

5.  The process to wind up operations of the bank is expected to start from.. -
to.... . as called for under section 15 (4) of the Bankm ;, Aol
wluch statc«; lhdt the sur rencleung of the licence shall not take effect uatil not less than
ninety days after the granting of the permission by the Central Bank.

...................................................................................

Chairperson/Principal Officer Date



Annexure 4
freg.7)

APPLICATION FOR PERMISSION TO MERGE/ACQUIRE A BANK

The Governor

Bank of Botswana

Private Bag 154

(Gaborone

DPear Sir'Madam

L. 1, the undersigned, agent duly authorised to do so by (name of Principal Officer)
.................................. hereby apply for a permission under Section 20 (3) of the
Banking Act, tomergefacquire (nameofbank) ... Lank.

2. T submit with this application information prescribed by Repulation 7 of Banking
Regnlations.
Applicant’s Name Date

Applicant’s Signature

Applicant’s Address

Signature of Principal Officer



Profile of applicant

1.

Name of applicant

.......................................................................................................

.......................................................................................................

Legal status of applicant (i.e., limited company incorporated in Botswana, subsidiary of
a company incorporated outside Botswana)

.........................................................................................................

....................................................................
...................................................................

-------------------------------------------------------------------

...........................................................................

Head Office if different from 4 above
Telephone No. Fax No.

...........................................................................

........................................................................................................

........................................................................................................



Proposal

®

State and describe the proposed merger/acquisition to be undertaken in Bofswana

(ii)  Provide a 5-year detailed business plan for proposed merger/acquisition of bank.

Ownership structure

(i)  List alt shareholders who directly or indirectly hold shares or other interest in the
applicant bank, which represents 5 percent or more of the capital or voting rights,

Shareholder Percentage of capital or voting | Date Appointed
rights

(i)  List the names of the Board of Dircctors and Senior Management of applicant bank
giving details of their areas of responsibility and date of appointment where
applicable. Attach their curricula vitae and details of anticipated sub-committees,

Name Responsibilities Date appointed




(iti)  Other than those listed on (3) and (ii} above, provide a list of people who are in
a position to exercise significant influence in the applicant operations.

Nune Relationship Percentage of capital rights | Date acquired

{iv)  List names of the proposed senior managers ard the principal officer, indicate
their functional responsibilities in the merger/acquiring entity and attach their
curricula vitae.

Naine Functional responsibility

v If the applicant is part of a Group, set out in an organogram the relationships
within the Group showing percentage holdings.

(vi) Details of nature and activities of ultimate parent company.

{vii}  Where applicable, provide financial information on ultimate and intermediate

parent companies.
Financial statements
(i) Where applicable, give the name, address and telephone number of the applicant’s

auditors, indicating the date of their appointment and the applicant’s contact at
the firm.



Name Address Tel, No. Contact person Date appuointed

(i)  Attach a copy of the latest audited accounts. (attach audited accounts for previons
3 years or since business commenced),

(iii) Financials (balance sheet, income statement and cashflow statements} as of a date
that is within 90 days of the date that the application was submitted to Bank of
Botswana,

{iv) Have the accounts of the applicant carried a yualificd auadit report in any of the
recent five years? I yes, provide details.

(v)  Attach anditor’s confirmation of the level of issued share capital.
Regulatory status

(i)  Has the applicant applied for regulatory approval in any other jurisdiction and
been refused or withdrawn its application? If yes, provide full details.

(ii)  Hasthe applicant been the subject of an investigation into allegations of misconduct
or malpractice in connection with investment business or any financial services,
or any business activities, or is it currently undergoing an investigation by any
regalatory authority? If yes, provide full details,

---------- L R L T R R R LR ]
Hraarrania Feebiasrnay AR Bt a bbb T A b ban b bt ah A
---------- L e B e I R L R P T R RN RN T P
R T Hh ke mrr iy o vea

B T T B T T A R R L T L R T LL L I L T YT T T PP PO  PRUTTTY

(iii} Has the applicant, or a member of its staff, been censured or disciplined by any
regulatory body, publicly or otherwise, because of its professional activities? If
yes, provide full details.



(iv} Has the applicant or any of its shareholders or any members of the same group
ever had its authorisation reveked by a regulatory authority? If yes provide full

details.
ettt rrre e aens et v ra e
Cvrrer e PP Fereean e
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(v)  If the applicant is a foreign bank, provide a copy of the most recent full-scope

on-site examination report and the most recent audit report, including management
letter,

I declare that the information provided on this form is complete and accuralc,

IR TR R LR R R T RN

Authorised signatory of the applicant bank

Name: ..oonvnvinnnes et rrer e et
Position held: ............oii Ceirrerr e -
Date



Annexwre 5
{reg.8)

NOTICE OF INTENT TO HOLD OR TRANSFER A SIGNIFICANT OR
CONTROLLING INTEREST IN A BANK

1,  Form of Notice
The original and two copies of the notice and all required information must be submitted to the
Central Bank in writing. The notice must be signed by the significant shareholders, if natural
persons, or by at least two authorised officers, if a legal person.
2.  Information Required
The following is a list of information, which must be submitted to the Central Bank as part
of the notice. Prior to making a determination on whether to object to a proposed transfer, the
Central Bank may, by notice in writing, require additional information or documents.

{e) Name of bank,

(H) Type of equity transfer.

{c) Date of the proposed equity transfer.
PART A
2.1 For disposal of shareholding

2.1.1 Name, address and telephone number of the significant shareholder.

2,1.2 As a result of the proposed equity transfer my sharcholding in the bank will be reduced
below the following level (select/tick one):

* 50 percent
* 33 percent
+ 20 per cent
* 10 per cent

2.1.3 State the number of shares of the bank authorised and number of shares currently
ouistanding.

2.14 State the number and type of shares now held by the significani shareholder; number
and type of shares to be disposed; and number and type of shares to be held following
the disposition. Present each number as a percentage of the total shares outstanding
at the bank.



2.1.5 State the sale price per share, and the total sale price, Provide the current book value
per share and the current market valve per share. Indicate the source and date of the
market valee informatios.

2.1.6 Identify each proposed acquirer. State the total number of shares to be transferred to
each person, and as a percentage of the total shares of the bank,

2.1.7 Describe the proposed transfer in detail and provide copies of all agreemenis and
documents related to the transfer of shares.

PART B

2.2  For acquisition of sharcholding

2.2.1 Name, address and telephone number of the significant shareholder,

222 As aresult of the proposed equity lr:msfef, my shareholding in the bank will increase
to, or exceed, the following level (select/tick one):

* 20 per cent
* 33 per cent
* 50 per cent

2.2.3 Siate the number of shares of the bank authorised and number of shares currently
outstanding.

224 State the number and type of shares now held; number and type of shares to be acquired;
and number and type of shares to be held following the acquisition. Present each number
as a percentage of the total shares outstanding of the bank. Indicate whether, and how
many, shares will be issued by the bank,

2.2.5 State the purchase price per share, and the total purchase price. Provide the current book
value per share and the current market value per share. Indicate the source and date of
the market value information,

2,2.6 Identify each transferor of shares proposed to be acquired. State the total number of shares
to be acquired from each person, and as a percentage of the total shares of the bank.

2.2.7 Describe the proposed acquisifion in defail and provide copies of all agreements
and documents related to the acquisition, including all invitations or tender offers to
sharcholders,

2.2.8 Submit signed financial statements for the past three years, andited if available,

22,9 Provide complete information on the source of funds to be used for the acquisition.



2.2.10.

2.2.11

2212

Indicate the amount of funds required ard the specific source(s) of funds.

. If assets will be sold, provide complete information eon the proposed sale,
including copies of pertinent documents.

. If funds will be borrowed, provide complete information on the loan including
identification of the lender, amonnt to be borrowed, amount of the loan as a
percentage of the total purchase price, collateral 10 be pledged, and all terms of
the teansaction. Specifically identify how the loan will be repaid. If dividends,
salary or any other income from the bank are anticipated to be vsed to service
the debt, provide complete details.

Identify all persons who would become “related persons” of the bank as a result of

the proposed acquisition.

Describe the reason(s) for the proposed acquisition, If the acquisition wili resuit
in holding an interest in the bank of less than 50 per cent and if no material change
io the operation, board of directors, senior management, or structure of the bank are
planned, please state. Otherwise, describe general plans for the future operation of
the bank.

Provide specific and complete information regarding the intention of the person (or
persons acting in concert) making the acquisition to intreduce significant changes in
the bank, such as:

. sale of assets,
* merger with another bank or acquisition by other persons;
. material changes to the activities of the bank;

’ changes in the board of directoss or senior management of the bank;
. changes in the corporate structure of the bank.

If the acquisition will result in holding an interest in the bank of at least 50% (or
less if the bank would become a subsidiary) or if material changes in the bank’s
activity, board of directors, senior management, or structure ave planned, then submit
a five-year business plan.



Reporting Bank:
FX-1: ANALYSIS OF FOREIGN EXCHANGE TRADING POSITION (in Pula Thousands)

Annexure 6
(reg. 11)

FOREIGN CURRENCY HOLDINGS

1 2 3 4 3 6 7 ] 9 10
Analysis | Gross Spot | Gross Spot | Net Spot | Gross Gross Net Forward | Net Net | Exchange
by Forward | Forward
Currency | Purchases | Sales Position Purchases | Sales Position Long Short | Rate
Ush
ZAR
GB?
EUR
Other*

Fotal

Overall

Trading

Position

(@)
(b)

Individually list other currencies _
The overall trading position should be calculated by using the shorthand method, i.¢., total of line 8, or 9, whichever is greater.

(An absolute number — not a ratio)




Reporting Bank:
FX-2: OVERALL FOREIGN EXCHANGE POSITION (in Pula Thousands)

ASSETS (long positions) Usp ZAR GBP EUR Other® Total

1. Ledger Ascounts

{a) Foreign nates and coin

{&) Due from bank balances

(¢} Loans

()} Other ledger accounts

1a Total Ledger Accouats (sum of lines 1(a) thru (d))

2. Total spor and forward coneraces for the porchase of foreign change

3. Total Assets/Purchases [sum of lines 1 and 2)

LIABILITIES (short positions)

4. Ledger accounts

{2} Due to bank balances

{4} Foreign cumency depasits

(&} Borowings

{dy Oher ledger accounis

5. Contingent Liabilities

(a} Total spot and forward contracts for the sale of forcipn  exchange

() Other

5. Total Liabilities/Sales (sum of lines 4 and 5}

7. Net Long Position

§. Net Short Position

9, Expusure as a Percentage of Unimpaired Capital

10. Overail Position**

11. Overall Position as 2 percentage of andited animpaired czpital

¥ ist separately 1n the designated colamn other currencies in which the bank fas a position which exceeds Pa0,000.
** The overall position should be caleulated by using the shorthiand method, ie.. line 7 or 8, whichever is greater. (An absolute nurmber ~ not a ratio}



Anncxure 7
(reg. 14)

NOTICE OF APPOINTMENT OF AN EXTERNAL AUDITOR

The Director

Prudential Authority and Payments Oversight Department

Bank of Botswana

Private Bag 00154

Gaberone

Eoo L the undersigned Chairperson/Principal
Officer OF. ... o e e e e , hereby
declare that in accordance with the provisions of section 35 of the Banking Act, a
resojution was passed at a board meeting of ... G
23 | OO (dd/mm/yyyy) to appoitit ....ovvvirenicinnnn {Name of audit
firm) of ..o {Address) as the external audifor of ...,
for the financial yearending..............oovveis (dd/mun/yyyy).

2. I submit with this notification duly signed, the following annexwes:

{2} Board resolution:
{b) Engagement letter; and
{c) Approval of independent external anditors’ questionnaire.

.....................................................................................

Chairperson/Principal officer Date



Annexure 8
{reg.15)

APPLICATION FOR APPOINTMENT OF A NEW DIRECTOR

Form of Notice

The original and one signed official copy of the request shall be submitted o the Central Bank
in English.

Information Required

1

2,

Personal Questicnnaire.

Name of contact person of the appointing bank, address and telephone number in
Botswana.

Centified copy of the national identity card (Omang) if a citizen of Botswana, otherwise,
certified copy of a passport indicating passport number, dates of issue and expiry and
pages with personal details and photograph.

Business and professional history included in a detailed curriculom vitae.

{nformation as to whether the person is, or has ever been, a significant sharcholder,
director, or senior management official of any bank located anywhere in the world.

Alist of all “related persons”™ who will be so designated if the person serves as a director
of a bank.

Police clearance report/fingerprints.

Security Vetting Consent and Anthorisation Form,

A certified copy of the resolution of the board of directors of a bank on the appointment
of the person to the board of directors, which shall specifically state that the appointment

is subject to the written approvat of the Central Bank and the person shall not act in that
capacity until approval of the Central Bank has been granted.



Annexuwre 9
(regs. 15)

NOTICE OF APPOINTMENT OF A SENIOR MANAGEMENT OFFICIAL
Form ef Notice

The original and one signed official copy of the request shall be submilled to the Central Bank
in English,

Information Required:
L. Personal guestionnaire.

2. Name of contact person of the appointing bank, address and telephone number in
Bolswana.

3. Certified copy of the national identity card (Omang} if a citizen of Botswana; otherwise,
certified copy of a passport indicating passport number, dates of issue and expiry, as well
as pages with personal details and photograph.

4,  Business and professional history included in a detailed curriculum vitae.

5. Information as to whether the person is, or has ever been, a significant shareholder,
director or scnior management official of any bank located anywhere in the world.,

6.  Alistof all “related persons” who will be so designated if the person serves as a scnior
management official of a bank,

7.  Police Clearance report/fingerprints.

8.  Aboard resolution confirming that the board of directors has evaluated the proposed new
senior management official according to every criterion of the “fit and proper” assessment
as maybe determined by the Central Bank and has determined that the person is “fit and
proper” for the position of senior management official of a bank.



Amnexure 10
{reg. 16)

APPLICATION FOR PERMISSION TO OQUTSOURCE INTERNAL AUDIT

FUNCTION

The Director

Prudential Authority and Payments Oversight Department
Bank of Botswana

Private Bag 00154

Gaborone

L.

1, the undersigned, Chairperson/Principal Officer of .. .
duly empoweled thereto, hereby wish to seck pelmissmn to {)utsomce mtu nal audlt
function, in compliance with section 36 (5) of the Banking Act.

1 wish to seek permission to outsource audit assistance for the foliowing
activities

..........................................................................................

......................................................................................................

........................

......................................................................................................

..........................................................................................................

........................

..and

--------------------------------------------------------------

...............................................

Chairpersoanrincipal Officer T Date T



Armexure 11
(reg. 21}

APPLICATION FOR APPROVAL FOR VOLUNTARY LIQUIDATION BY A BANK

The Governor
Bank of Botswana
Private Bag 00§54

Gaborone

1.

I, the undersigned, Chairperson/Principal Offtcet of.......ooooviiiiiininnn .

duly empowered thereto, hereby wish to propose a voluntary wind up of the above»
mentioned baok, which has been operating as. ... This is in
compliance with section 73 (3) (a) of the Banking Act,

(2)
b)
{c)
(d)

(e}
()

The decision to wind up follows our board resolution number..
dated,.

.- The reason(s) f(n mlumdzy ]squldanon

-------------------------------------------------------------------------------------------------

..................................................................................................

T subanit with this notification, duly signed by me, the following annexures:

The resolution of the board of directors of the bank sanctioning the voluntary
liquidation of the bank;

An exteact of the minutes of shareholders’ meeting passing the resolution to
voluntarily liquidation;

A detailed plan, inclueding the relevant time frame of the completion of voluntary
liquidation in orderly manner;

Confirmation from the directors, auditors and liquidators that the bank has ceased
fo carry on any banking business excepl in so far as may be required for the orderly
tiquidation of the bank;

A balance sheel, as at the date of the commencement of the liquidation of the
bank, submitted by the liquidator refiecting all exiting assets and liabilities;

A certified listing of all unresolved, unsatisfied or undischarged complaints or
legal actions the bank or instituted by the bank; and

................................................................... , on behalf of the Board of

Dneclms of the bank hereby declare that all depositor mtelesls will be duly protected,
and arrangements have been made, as stipulated hereunder (see annexure.............. ),
(o ensure that depositor funds are fully repaid and/or safeguarded as indicated.

-------

.............................................................................

Chﬂil persol/Princinat Officer Date



Annexure 12
{reg.23)

ABANDONED FUNDS

For purposes of section 90 (4} of the Banking Act the attached annexure regarding the format of submission of abandoned funds shall
apply.

Full Name |Last Contact | Amount | Omang or other | Date of Transfer to the | Date of Last Comment
of Creditor/ | Known | Petails | Due ID Co. Reg. No Central Bank (dd/mm/ | Correspondence with
Shareholder | Address YY¥YP Creditor/Sharcholder
(surname (dd/mm/yyyy)
first, titles
last)!

Note:

1. Surname first/titles last — the name should start with the surname, followed by the first name and the title (e.g., Kgotla Tona, Mr).

No initials — names should be written in full (e.g., Tshipi Tlhapi and not T. Tlhapi).
2. dd/mm/yyyy — the date should be written in the British format starting with day, followed by month and the year in full (e.g.,
25/07/2023).



Annexure 13
(reg. 23)

ABANDONED PROPERTIES

For purposes of section 90 (4) of the Banking Act the attached annexure regarding the forrnat of submission of abandoned properties shail
apply.

Foll Name Last Contact | Omang or [ Location | Preperty | Estimated | Date of Date of Last Comment
of Creditor/ Knrown §Detajls [otherID |of Description { valoe Tramsfer | Correspondence
Shareholder | Address Co.Reg. | Property (Where |tothe with Creditor/
(surname first, No possible) | Central Shareholder
titles last)! Bank (dd/ | (dd/mm/yyyy)
mm/yyyyy
Note:

1.  Sumame first/titles last — the pame should start with the surname, followed by the first name and the titles (e.g., Kgotla Tona, Mr).
No initials ~ the names shonid be written in full (e.g., Tshipi Tlhapi and not T. Tlhapi).
2.  dd/mm/yyyy—the date should be wxitten in the British format starting with day, followed by month and the year in full (e.g.,25/07/2023).



Annexure 14
(reg. 24)

PUBLIC NOTICE OF VOLUNTARY LIQUIDATION

This Netice is given in accordance with section 88 (&) of the Banking Act that
.................................. {name of a bank, address, country of incorporation) is
voluntarily closing its business operations, The Notice of the plan to liquidate has been
sibmitted to the Bank of Botswana ..o
{address of the Bank of Botswana).

Creditors should present claims for paynient against the bank within 10 calendar days
after the date of the final newspaper publication of this notice(dd/mm/yyyy) either by
mail to (e-mail address of a bank) or in person to (physical address).



Annexare 15
(reg.25(1})

ABANDONED FUNDS

For purposes of section 96 (1) (b) of the Banking Act, the attached annexure regarding the format of submission of abandoned funds shall
apply.

| Account | Full Name | Description | Date Branch | Last | Contact | Principal | Interest® | Deductions’ | Yotal | Omangor | Date of Last | Dateof Last  °

{ Number | of Account | {Tvpe of Account | Name® | Hoown | Details | Amownt? Amaonnt’ | other ID Transaction | Correspondence

! Holder Actount) Opened Address Co.Reg. with Account

{ (surname {dd/mm/ No. Holder (dd/mm/

; first, titles Y ) !

) ast)!

!

Note:

1. Sumame first/titles last — the name should start with the suname, followed by the first name and the titles (e.g., Kgotla Tona, Mr).

No initials — the names should be written in full (e.g., Tshipi Tihapi and not T. Ttapt).

dd/mm/yyyy ~ the date should be written in the British format starting with day, followed by month and the year in full (e.g.,
25/07/2023).

The full name of the branch shouid be written and not the branch code (e.g., Francistown Branch and not 17).

Principal amount — the balance at last transaction.

Interest -- interest accrued on the account after last transaction.

Deductions — all deductions made on the account after last transaction.

Total amount — principal amount+ interest — deductions, that is, 4+5-6

[ ]

B W RS N 1



Annexure 16
(reg.25(2})

ABANDONED PROPERTIES

For purposes of section 96 (8) of the Banking Act, the attached annexure regarding the format of submission of abandoned properties shail
apply.

Customer | Last Known | Contact | Branch | Description | Date of | Last Date customer | Content Estimated value
i Name! Address Details | Name® | of container | deposit® | accessed the item Description | (Where possible)
§ (dd//mm/yyyy)®
Note:

1. Surname firstAtitles last — the name should start with the surname, followed by the first name and the titles (e.g., Kgotla Tona, Mr).
No initials — the names should be written in full {e.g.. Tshipi Tlhapi and ro#¢ T. Tlhapi).

o]

The full name of the branch should be written and not the branch code (¢.g., Francistown Branch and net 17).

3. dd/'mm/yyyy — the date should be written in the British format starting with day, followed by month and then the year in full (e.g.,
25/07/2023).

MADE this 31st day of July, 2025.

NDABA N. GAOLATHE,




